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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Evergreen Marine Corporation

We have audited the accompanying balance sheets of Evergreen Marine Corporation (the

“Company” ) as of December 31, 2009 and 2008, and the related statements of income, of changesin
stockholders equity , and of cash flows for the years then ended. These financid statements are the
responsbility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audits. The financial statements of certain investee companies
accounted for under the equity method as of and for the years ended December 31, 2009 and 2008 were
audited by other auditors, whose reports have been furnished to us. Our opinion, insofar as it relates to
the amounts included in the financial statements and information disclosed in Note 11 relating to these
long-term equity investments, is based solely on the reports of the other auditors. Long-term equity
investments in these investee companies amounted to 21,440,012 and 26,296,891 thousand New
Taiwan Dollars, congtituting 26.62% and 27.91% of the tota assets as of December 31, 2009 and 2008,
and the related investment loss was 7,598,963 and investment income was 270,232 thousand New
Taiwan Dollars, respectively.

We conducted our audits in accordance with the "Rules Governing the Examination of Financial
Statements by Certified Public Accountants’ and generally accepted auditing standards in the Republic
of China. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financia statements are free of material misstatement. An audit includes examining
evidence which is supporting the amounts and disclosures in the financial statements in sampling way.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audits and the reports of other auditors provide a reasonable basis for our opinion.



In our opinion, based on our audits and the reports of other auditors, the financial statements referred to
in the first paragraph present fairly, in all material respects, the financial position of Evergreen Marine
Corporation as of December 31, 2009 and 2008, and the results of its operations and its cash flows for
the years then ended in conformity with the “Rules Governing Preparation of Financial Statements by
Securities Issuers’, “Business Entity Accounting Law”, “Regulations on Business Entity Accounting
Handling™ and generally accepted accounting principles in the Republic of China.

We have also audited the consolidated financial statements of Evergreen Marine Corporation and its
subsidiaries as of and for the years ended December 31, 2009 and 2008, on which we have issued an
unqualified opinion with explanatory paragraph thereon.

PricewaterhouseCoopers, Taiwan
April 28, 2010

Taipei, Taiwan

Republic of China

The accompanying financial statements are not intended to present the financial position and results of operations and
cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the
Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such financial
statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying financial statements and report of independent accountants are not intended for use by
those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of
China, and their applicationsin practice.

Asthefinancial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability
for the use of, or reliance on, the English trandation or for any errors or misunderstandings that may derive from the
trangdation.
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EVERGREEN MARINE CORP. (TAIWAN) LTD.

BALANCE SHEETS

DECEMBER 31

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

ASSETS
Current Assets
Cash and cash equivalents (Note 4(1))

Financial assets at fair value through profit or loss - current (Note 4(2))

Held-to-maturity financial assets - current (Note 4(4))
Notes receivable, net
Accounts receivable, net (Note 4(6))

Accounts receivable, net - related parties (Notes 4(6) and 5)

Other receivables (Note 4(22))
Other receivables - related parties (Note 5)
Other financial assets - current (Note 4(7))
Inventories
Prepaid expenses
Prepayments
Deferred income tax assets - current (Note 4(22))
Restricted assets (Note 6)
Other current assets - other (Notes 4(8) and 5)
Total current assets
Funds and Investments

Financial assets at fair value through profit or loss - non-current (Note 4(2))
Available-for-sale financial assets - non-current (Note 4(3))

Held-to-maturity financial assets - non-current (Note 4(4))
Financial assets carried at cost - non-current (Note 4(5))

Long-term equity investments accounted for under the equity method (Note 4(9))

Other long-term investments
Total funds and investments
Property, Plant and Equipment, Net (Notes 4(10), 5 and 6)
Land
Buildings
Loading and unloading equipment
Computer and communication equipment
Transportation equipment
Boats
Dock and wharf equi pment
Office equipment
Cost and revaluation increments
Less: Accumulated depreciation
Construction in progress and prepayments for equipment
Total property, plant and equipment, net
Intangible assets
Deferred pension costs (Note 4(17))
Other Assets
Refundabl e deposits
Deferred expenses
Total other assets

TOTAL ASSETS

(Continued)

2009 2008
2,081,672 5,107,001
4,058,762 589,115

160,000 -

20 301

597,097 493,573
113,289 77,138
124,172 303,337
915,421 280,842
238,908 1,363,494
377,887 332,414
182,462 173,731
6,715 12,476
697,969 912,432
246,874 132,187
1,838,001 2,475,680
11,639,249 12,253,721
100,000 -
692,312 392,588
200,000 -
1,534,441 1,534,441
55,219,221 67,221,317
312 312

57,746,286 69,148,658
1,972,540 1,972,540
1,512,002 1,512,002
4,530,476 4,302,811

114,331 119,618

15,096,676 16,018,743

2,066,715 5,770,086
137,834 150,013
209,004 221,903

25,639,578 30,067,716

14,662,994) ( 17,583,945)

- 146,860
10,976,584 12,630,631
37,756 59,440
42,533 44,586
84,153 86,134
126,686 130,720
80,526,561 94,223,170




EVERGREEN MARINE CORP. (TAIWAN) LTD.

BALANCE SHEETS

DECEMBER 31

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

LIABILITIESAND STOCKHOLDERS EQUITY
Current Liabilities

Short-term |oans (Note 4(11))

Notes and bills payable (Note 4(12))

Financial liabilities at fair value through profit or loss - current (Note 4(13))

Notes payable
Accounts payable
Accounts payable - related parties (Note 5)
Income tax payable (Note 4(22))
Accrued expenses
Other payables
Long-term liabilities - current portion (Note 4(14))
Other current liabilities (Note 5)
Total current liabilities
Long-term Liabilities

Financial liabilities at fair value through profit or loss - non-current (Note 4(13))

Bonds payable (Note 4(15))
Long-term loans (Note 4(16))
Tota long-term liabilities
Other Liabilities
Accrued pension liabilities (Note 4(17))
Guarantee deposits received
Deferred income tax liabilities - non-current (Note 4(22))
Other liabilities- other
Total other liabilities
Total liabilities
Stockhol ders' Equity
Capital (Note 4(18))
Common stock
Capital Reserves (Note 4(19))
Paid-in capital in excess of par value of common stock
Capital reserve from donated assets
Capital reserve from long-term investments
Capital reserve from stock warrants
Capital reserve - other
Retained Earnings (Note 4(20))
Legal reserve
Special reserve
Undistributed earnings
Other Adjustments to Stockholders' Equity
Unrealized gain or loss on financia instruments
Cumul ative trand ation adjustments
Unrecognized pension cost
Total stockholders' equity
Commitments And Contingent Liabilities (Note 7)

TOTAL LIABILITIESAND STOCKHOLDERS EQUITY

2009 2008
2,162,157 % 2,820,000
99,959 -
1,159,624 3,221,372
3,869 2,79
995,199 1,392,846
141,202 202,605
- 337,756
426,146 2,304,062
24,869 48,961
1,368,176 232,100
546,344 582,100
6,927,545 11,144,598
- 818,728
4,311,792 -
12,628,900 15,427,245
16,940,692 16,245,973
752,986 698,473
24 24
1,129,428 2,225,928
324,289 661,998
2,206,727 3,586,423
26,074,964 30,976,994
30,625,992 30,609,390
4,800,903 4,787,505
371 371
1,611,002 1,560,794
256,205 -
6,713 6,713
7,586,240 7,522,313
957,344 957,344
8,242,423 18,161,703
207,729 ( 776,363)
640,363 895,498
483,688) ( 479,092)
54,451,597 63,246,176
80,526,561 § 94,223,170

The accompanying notes are an integral part of these financial statements.
See report of independent accountants dated April 28, 2010.



EVERGREEN MARINE CORP. (TAIWAN) LTD.

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31,

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS, EXCEPT FOR EARNINGS PER SHARE)

Transportation income (Notes 4(21) and 5)
Transportation costs (Notes 4(24) and 5)
Gross profit, net
Operating Expenses
General and administrative expenses (Notes 4(24)
and
5)
Operating income (10ss)
Non-operating Income and Gains
Interest income
Gain on valuation of financial liabilities
Investment income accounted for under the equity
method (Note 4(9))
Dividend income
Gain on disposal of property, plant and equipment
(Note5)
Gain on disposal of investments
Foreign exchange gain, net
Rental income (Note 5)
Other non-operating income
Non-operating Income and Gains
Non-operating Expenses and Losses
Interest expense
Loss on valuation of financial assets
Loss on valuation of financial liabilities
Investment loss accounted for under the eguity
method (Note 4(9))
Loss on disposal of property, plant and equipment
Loss on disposal of investments
Foreign exchange loss
Financing charges
Other non-operating losses
Non-operating Expenses and Losses
(Loss) income from continuing operations before
income tax
Income tax benefit (expense) (Note 4(22))

Net (Ioss) income

Basic (Ioss) earnings per share (Note 4(23))
Net (Ioss) income

Diluted (loss) earnings per share (Note 4(23))
Net (Ioss) income

2009 2008

$ 15,062,947 $ 22,437,412
( 13,075,356) ( 20,880,062)
1,987,591 1,557,350

( 1,518,516) ( 1,918,497)
469,075 ( 361,147)

57,182 110,362

1,504,293 -

- 3,133,337

3,450 58,446

1,229,694 1,001,790

11,902 -

343,352 -

101,407 101,506

50,571 116,628

3,301,851 4,522,069

( 266,153) ( 228,469)
( 2,048) ( 12,656)
- ( 3,086,605)

( 14,226,211) -
( 3,599) ( 4,799)
- ( 41,623)

- ( 88,129)
( 4,627) ( 8,668)
( 748) ( 2,216)
( 14,503,386) ( 3,473,165)
( 10,732,460) 687,757
877,107 ( 48,491)

6 9,855,353) $ 639,266

Before Tax After Tax Before Tax After Tax

6 3.51) ($ 3.22) $ 0.23 $ 0.21
6 3.51) (% 3.22) $ 0.22 $ 0.21

The accompanying notes are an integral part of these financial statements.
See report of independent accountants dated April 28, 2010.
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EVERGREEN MARINE CORP. (TAIWAN) LTD.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31,
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) income % 9,855,353) $ 639,266
Adjustments to reconcile net (Ioss) income to net cash used in
operating activities

Depreciation 1,816,816 1,657,000
Amortization 25,010 29,669
Reclassification of depreciation of dock facilitiesto
operating costs and others 292,615 443,616
Reclassification of amortization of deferred chargesto
others 36,789 27,279
Net gain on disposal of property, plant and equipment ( 1,226,095) ( 996,990)
Excess of equity-accounted investment gain over cash
dividends 14,226,211 ( 2,817,783)
Interest compensation of convertible bonds - ( 4,964)
Amortization of bond discounts 87,758 -
Gain on disposal of available-for-sale financial assets - ( 19,883)
Interest amortization of financial assets and unrealized
exchange gains - ( 256)
Loss on disposal of investmentsin bonds without active
markets - 12,451
Changesin assets and liabilities
Financial assets and liabilities at fair value through profit
or loss ( 3,825,265) 813,902
Notes and accounts receivable ( 139,394) 151,011
Other receivables ( 455,414) 17,335
Other financial assets 1,124,586 ( 1,257,767)
Ship fuel ( 45,473) 227,539
Prepaid expenses and prepayments ( 2,970) 193,718
Restricted assets ( 114,687) 52,224
Agent accounts ( 88,303) ( 45,455)
Agency reciprocal accounts 730,542 ( 1,348,323)
Other current assets ( 29,985) 41,724
Refundable deposits 2,063 ( 5,945)
Notes and accounts payable ( 457,977) ( 705,324)
Income tax payable ( 337,756) ( 157,777)
Accrued expenses ( 1,877,916) ( 1,025,284)
Other payables ( 24,092) ( 705)
Other current liabilities ( 10,331) ( 8,000)
Accrued pension liabilities 70,657 44,414
Deferred income tax assets/ liabilities ( 882,037) ( 227,377)
Taxes due to changes in accounting principles for
financial instruments - ( 973)
Net cash used in operating activities ( 960,011) ( 4,271,658)
(Continued)



EVERGREEN MARINE CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CASH FLOWS FROM INVESTING ACTIVITIES

Financial assets and liabilities at fair value through profit or loss ($

Increase in other receivables
Proceeds from sale of available-for-sale financia assets - non
current
Acquisition of held-to-maturity financial assets - current
Acquisition of held-to-maturity financial assets— non-current
Acquisition of financial assets carried at cost
Proceeds from capital reduction of investee
Proceeds from sale of investments in bonds without active
markets- non-current
Acquisition of long-term equity investments accounted for under
the equity method
Proceeds from sale of long-term equity investments accounted
for under the equity method
Proceeds from sale of other long-term investments
Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Increase in deferred expenses
Decreasein long-term receivables
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
(Decrease) increase in short-term loans
Increase in short-term bills payable
Increasein long-term loans
(Decrease) increase in other payables
Increase (decrease) in corporate bonds payable
Increase (decrease) in guarantee deposits received
Distribution of cash dividends
Distribution of employee bonuses and directors and supervisors
remuneration
Net change in minority interest
Net cash provided by financing activities
Effect of foreign exchange rate changes

Effect of initially consolidated subsidiaries
(Decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Supplemental disclosures of cash flow information

Interest paid

Less: interest capitalized

Interest paid, net of interest capitalized

Income tax paid

Financing activities not affecting cash flows
Long-term liabilities due within one year
Conversion of convertible bonds into common stock

The accompanying notes are an integral part of these consolidated financial statements.

2009 2008
3,360,501) $ -
6,520) ( 327,320)

- 22,199
160,000) -
2,180,866) -
= 3,197)

102,285 1,705

- 329
3,023,395) ( 459,304)
- 334,185

- 2,853
1,017,015) ( 8,811,857)
2,082,530 1,812,787
75,502) ( 131,922)

- 64,963
7,638,984) ( 7,494,579)
609,916) 2,785,590
99,959 -
995,847 8,987,359
212,639) 84,211
4,797,900 ( 1,500,000)
1,279 ( 4,413)

- ( 5,201,453)

- ( 81,600)

449,968 ( 1,695,191)
5,522,398 3,374,503
1,310,163) 4,996,603
162,946 B
17,127,629) 5,387,111
26,989,418 21,602,307
9,861,789 $ 26,989,418
339,450 $ 536,514
339,450 $ 536,514
689,759 $ 691,844
4,296,017 $ 1,669,912
30,000 $ 564,900

See report of independent accountants dated April 28, 2010.

~O~



EVERGREEN MARINE CORP. (TAIWAN) LTD.
NOTESTO THE FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS/FOREIGN CURRENCY, EXCEPT
AS OTHERWISE INDICATED)

1.HISTORY AND ORGANIZATION
Established on September 25, 1968, Evergreen Marine Corporation (the "Company") is mainly
engaged in domestic and international marine trangportation, shipping agency services, and the
distribution of containers. The Company was approved by the Securities and Futures Commission
(SFC), Ministry of Finance (MOF) (currently known as the Securities and Futures Bureau (SFB),
Financia Supervisory Commission, Executive Yuan, R.O.C.) to be a public company on November 2,
1982 and was further approved by the SFC to be a lissed company on July 6, 1987. The Company’s
shares have been publicly traded on the Taiwan Stock Exchange since September 21, 1987. The
Company had 1,179 employees as of December 31, 2009.

2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accompanying financial statements are prepared in conformity with the “Rules Governing
Preparation of Financial Statements by Securities Issuers”, “Business Entity Accounting Law”,
“Regulations on Business Entity Accounting Handling™, and accounting principles generaly accepted
in the Republic of China. The Company’s significant accounting polices are summarized below:
(1)Classfication of current and non-current assets and liabilities

A. Asststhat meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:

a) Assets arising from operating activities that are expected to be realized or consumed, or are
intended to be sold within the normal operating cycle;

b) Assets held mainly for trading purposes;

c) Assets that are expected to be realized within twelve months from the balance sheet date;

d) Cash and cash equivalents, excluding restricted cash and cash equivaents and those that are
to be exchanged or used to pay off liabilities more than twelve months after the baance
sheet date.

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise
they are classified as non-current liabilities:

a) Liabilities arising from operating activities that are expected to be paid off within the normal
operating cycle;

b) Liabilities arising mainly from trading activities;




c) Liabilities that are to be paid off within twelve months from the balance sheet date;
d) Liahilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date.
(2)Trandation of financial statements of foreign subsdiaries

Assets and liabilities of foreign subsidiaries are trandated into New Taiwan Dollars using the

exchange rates at the balance sheet date. Equity accounts are trandated at historical rates except

for beginning retained earnings, which are carried forward from prior year’s balance. Dividends are
trandated at the rates prevailing at the date of declaration. Profit and loss accounts are trandated at
weighted-average rates of the year. The resulting trandlation differences are included in “cumulative
trandation adjustments” under stockholders’ equity.

(3)Foreign currency transactions

A. The Company maintains its accounts in New Taiwan Dollars. Transactions denominated in
foreign currencies are trandated into New Taiwan Dollars at the spot exchange rates prevailing
at the transaction dates. Exchange gains or losses due to the difference between the exchange
rate on the transaction date and the exchange rate on the date of actua receipt and payment are
recognized in current year’s profit or loss.

B. Monetary assets and liabilities denominated in foreign currencies are trandated at the spot
exchange rates prevailing at the balance sheet date. Exchange gains or losses are recognized in
profit or loss.

C. When a gain or loss on a non-monetary item is recognized directly in equity, any exchange
component of that gain or loss shall be recognized directly in equity. Conversely, when a gain or
loss on a non-monetary item is recognized in profit or loss, any exchange component of that
gain or loss shall be recognized in profit or loss. However, non-monetary items that are
measured on a historica cost basis are trandated using the exchange rate at the date of the
transaction.

(4)Cash and cash equivalents

Cash and cash equivaents include cash on hand and in banks and other short-term highly liquid

investments which are readily convertible to known amount of cash and which are subject to

insignificant risk of changes in value resulting from fluctuations in interest rates.

The Company’s statement of cash flow is prepared on the basis of cash and cash equivalent.

(5)Financial assets and financia liabilities at fair value through profit or loss

A. Equity financia instruments are recognized and derecognized using trade date accounting;
whereas debt, beneficiary certificate, and derivative financial instruments are recognized and
derecognized using settlement date accounting. These instruments are initially recognized at
their fair values.

~10~



B. These financia instruments are subsequently remeasured and stated at fair value, and the gain
or loss is recognized in profit or loss. The fair value of listed stocks and OTC stocks and
closed-end mutua funds is based on latest quoted fair prices of the accounting period. The fair
value of open-end and balanced mutual funds is based on the net asset value at the balance
sheet date.

C. When a derivative is an ineffective hedging instrument, it is initialy recognized at fair value on
the date a derivative contract is entered into and is subsequently remeasured at its fair value. If
aderivative is a non-option derivative, the fair value initially recognized is zero.

D. For cal options, put options and conversion rights without character of equity, which are
embedded in corporate bonds payable, please refer to Note 2 (14).

E. Financial assets and financial liabilities designated as at fair value through profit or loss at
inception are those that conform to one of the following conditions :
a)Hybrid products.
b)As a result of the designation, measurement and recognition inconsistency could be

decreased significantly or eliminated.
¢)The financial products are managed under the method of risk management and investment
strategy management established by the Company and performance of the product is assessed
by fair value.
(6)Available-for-sale financial assets

A. Equity financial ingruments are recognized and derecognized using trade date accounting.
These instruments are initidly recognized at their fair values plus transaction costs that are
directly attributable to the acquistion.

B. The financial assets are remeasured and stated at fair value, and the gain or loss is recognized in
equity, until the financial asset is derecognized, a which time the cumulative gain or loss
previoudy recognized in equity shall be recognized in profit or loss. The fair value of listed
stocks and OTC stocks and closed-end mutua funds are based on latest quoted fair prices of
the accounting period. The fair values of open-end and balanced mutual funds are based on the
net asset value at the balance sheet date.

C. If there is any objective evidence that the financial asset isimpaired, the cumulative loss that has
been recognized directly in equity shall be transferred from equity to profit or loss. When the
far value of an equity instrument subsequently increases, impairment losses recognized
previoudy in profit or loss shal not be reversed. When the fair value of a debt instrument
subsequently increases and the increase can be objectively related to an event occurring after
the impairment loss was recognized in profit or loss, the impairment loss shall be reversed to
the extent of the loss recognized in profit or loss.




(7)Held-to-maturity financial assets

A. Held-to-maturity financial asset is recognized or derecognized using trade date accounting and
is stated initialy, at its fair value plus transaction costs that are directly attributable to the
acquisition of the financial asset.

B. Thefinancial assets are carried at amortized cost.

C. If there is any objective evidence that the financial asset is impaired, the impairment loss is
recognized in profit or loss. If the fair value of the financial asset subsequently increases and the
increase can be objectively related to an event occurring after the impairment loss was
recognized in profit or loss, the impairment loss shall be reversed to the extent of the loss
previoudy recognized in profit or loss. The book vaue after reversion should not exceed the
amortized cost without recognition of impairment.

(8)Financial assets and financia liabilities carried at cost

A. Financia assets and financial liabilities carried at cost are recognized or derecognized using
trade date accounting and are stated initially at fair value plus transaction costs that are directly
attributable to the acquisition of the financial asset.

B. If there is any objective evidence that the financial asset is impaired, the impairment loss is
recognized in profit or loss. Such impairment loss shall not be reversed when the fair value of
the asset subsequently increases.

(9)Ship fuel
Ship fuel is physically measured by the crew of each ship and reported back to the Head Office
through telegraph for recording purposes at balance sheet date. Valuation of ship fuel is based on
the exchange rate prevailing at the balance sheet date.
(10)Long-term equity investments accounted for under the equity method

A. Long-term equity investments in which the Company holds more than 20% of the investee
company’s voting shares or has significant influence on the investee’s operationa decisions are
accounted for under the equity method. The excess of the initid investment cost over the
acquired net asset value of the investee attributable to goodwill is no longer amortized,
effective January 1, 2006. Retrospective adjustment of the amount of goodwill amortized in
previous year is not required. The excess of acquired net asset value of investee over the initial
investment cost is alocated proportionately and applied as a reduction to the book vaues of
identifiable non-current assets, and any remaining amount of such excess after this alocation is
credited to extraordinary gains. Negative goodwill, created before December 31, 2005, should
be amortized still. Investee companies of which the Company holds more than 50% voting
shares of an investee or the Company holds less than 50% voting shares of an investee, but has
effective control over the investee are included in the consolidated financial statements.
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B. Exchange differences arising from trandation of financial statements of overseas investee
companies accounted for under the equity method are recorded as “cumulative trandation
adjustments” under stockholders’ equity.

(12)Property, plant and equipment

A. Property, plant and equipment are stated at cost. Interests incurred on the loans used to bring
the assets to the condition and location necessary for their intended uses are capitalized.

B. Mgjor improvements and renewals are capitalized and depreciated accordingly. Maintenance
and repairs are expensed as incurred.

C. Depreciation is calculated on a straight-line basis according to the respective assets’ useful lives
regulated by the Ministry of Finance plus one year for salvage value. Salvage value of the fully
depreciated assets, that are still in use, is depreciated based on one year of useful lives in the
year the asset is fully depreciated and in the subsequent year, to the extent that the salvage
vaue falls below $3,000 dollars. When impairment loss is recognized, property, plant and
equipment shall be depreciated over their remaining useful lives based on their carrying values
adjusted for the impairment loss.

(12)Deferred expenses

Deferred expenses refer to the expenses incurred for decoration, computer software and cable

installation. The expenses incurred for decoration are amortized on a straight-line basis over five

years, and the remaining are amortized over 2-3 years.
(13)Impairment of non-financial assets

The Company recognizes impairment loss when there is indication that the recoverable amount of

an asset isless than its carrying amount. The recoverable amount is the higher of the fair value less

costs to sdl and value in use. When the impairment no longer exigts, the impairment loss

recognized in prior years shal be recovered.
(14)Corporate bonds payable

The difference between the issue price and face value of corporate bonds is accounted for as

premium or discount which is required to be amortized over the period from the date of issuance

to maturity date using the interest method and is recorded as “interest expense”.

A. For the bonds payable issued after January 1, 2006, in which call option, put option and
conversion rights are embedded, the issuer of afinancial instrument shall classify the instrument,
or its component parts, on initial recognition as a financial liability, a financial asset or an equity
instrument in accordance with the substance of the contractual arrangement and the definitions
of afinancial liability, afinancia asset and an equity instrument. These bonds are accounted for
as follows:
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a) The difference between the issue price and face value of corporate bonds is accounted for
as premium or discount which is required to be amortized over the period from the date of
issuance to maturity date using the interest method and is recorded as “interest expense”.

b) The value of any derivative features (such as a cdl option and put option) embedded in the
compound financial instrument is recognized as “financia assets or financia liabilities at fair
value through profit or loss’. These derivative features are subsequently remeasured and
stated at fair vaue on each balance sheet date, and the gain or loss is recognized in “gain or
loss on valuation of financial assets or financial liabilities”. At the expiration date, if the fair
value of common stock exceeds the exercise price of put option, the fair vaue of the put
option is recognized as “paid-in capital”; however, if the fair value of common stock is
lower than the exercise price, the fair value of the put option is recognized as “gain or loss™.

c) A conversion option embedded in the bonds issued by the Company, which is convertible to
an equity instrument, is recognized in “capital reserve from stock warrants’. When a
bondholder exercises his’her conversion rights, the liability component of the bonds
(including corporate bonds and embedded derivatives) shal be revalued at fair value on the
conversion date, and the resulting difference shall be recognized as “gain or loss” in the
current period. The book value of the common stock issued due to the conversion shal be
based on the adjusted book value of the above-mentioned liability component plus the book
vaue of the stock warrants.

d)Costs incurred on issuance of convertible bonds are proportionally charged to the liabilities
and equities of the underlying instruments based on initia recognition costs.

B. Bonds payable issued before December 31, 2005 is accounted for as follows:

a) Convertible bonds are stated at their issuance price. The excess of the redemption price over
the face value of the convertible bonds is amortized using the interest method over the
redemption period.

b) When bonds are converted, the par value of the bonds is credited to common stock and any
excessis credited to capital reserve. No gain or loss is recognized on bond conversion.

¢) Expenditures incurred on issuance of convertible bonds are classified as deferred assets and
amortized over the life of the bonds. In cases where the bonds are converted or redeemed
before the maturity date, the issuance expenditures are expensed in proportion to the amount
of bonds converted or redeemed.

d) Where bonds are not redeemed during the redemption period, the interest on redemption is
amortized under the interest method over the remaining life of the bonds. If the fair value of
the underlying shares at the expiry date of the redemption option exceeds the redemption
price, theinterest on redemption is reclassified to capital reserve.
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C. If the bondholders have the right, within one year, to exercise the put option embedded in
bonds, the Company should classify the bond under current ligbility. After the right expires, the
corporate bonds unconverted or not exchanged should be reclassfied under non-current
liability.

(15)Pension

Under the defined benefit pension plan, net periodic pension costs are recognized in accordance

with the actuaria calculations. Net periodic penson costs include service cost, interest cost, and

expected return on plan assets, amortization of unrecognized net transition obligation and gains or
losses on plan assets. Unrecognized net transition obligation is amortized on a straight-line basis
over 15 years. Under the defined contribution pension plan, net periodic pension costs are
recognized as incurred.

(16)Income tax

A.Inter-period and intra-period income tax alocation methods are employed. Over or under
provision of prior years’ income tax liahilities is included in current year’s income tax. After an
amendment of the tax law, in the year of its promulgation, deferred income tax assets and
ligbilities are to be recomputed. Net changes in deferred income tax assets and liabilities,
resulting from the recompilation, are to be recognized in the income tax expense (benefit) of
continuing operations.

B. Investment tax credits arising from expenditures incurred on acquisitions of equipment or
technology, research and development, employees’ training, and equity investments are
recognized in the year the related expenditures are incurred.

C. An additional 10% tax is levied on the inappropriate retained earnings and is recorded as
income tax expense in the year the stockholders resolve to distribute the earnings.

(17)Employees bonuses and directors and supervisors remuneration

Effective January 1, 2008, pursuant to EITF96-052 of the Accounting Research and Development

Foundation, R.O.C., dated March 16, 2007, “Accounting for Employees’ Bonuses and Directors’

and Supervisors Remuneration”, the costs of employees’ bonuses and directors’ and supervisors’

remuneration are accounted for as expenses and liahilities, provided that such a recognition is
required under legal obligation or constructive obligation and those amounts can be estimated
reasonably. However, if the accrued amounts for employees’ bonuses and directors’ and
supervisors’ remuneration are significantly different from the actual distributed amounts resolved
by the stockholders at their annual stockholders’ meeting subsequently, the differences shall be
recognized as gain or loss in the following year. In addition, according to EITF97-127 of the
Accounting Research and Development Foundation, R.O.C., dated March 31, 2008, “Criteria for
Listed Companies in Caculating the Number of Shares of Employees’ Stock Bonus”, the
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Company calculates the number of shares of employees” stock bonus based on the closing price of
the Company's common stock at the previous day of the stockholders’ meeting held in the year
following the financia reporting year, and after taking into account the effects of ex-rights and
ex-dividends.

(18)Revenue, cost and expense recognition
Revenues are recognized when the earning process is substantially completed and are redized or
redizable. Costs and expenses are recognized as incurred.

(19)Use of estimates

A.The preparation of financia statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts of
assets and liabilities and the disclosures of contingent assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses during the reporting period.
Actual results could differ from those assumptions and estimates.

B. Accrued expenses are recorded at the amounts stated in the original supporting documents.
Foreign port charges without supporting documents are estimated based on past records and
period-end sailing schedules. Differences between the expenses actually incurred in the
following year and the estimated accrued expenses are credited or charged to operating costs
or expenses in the following year.

3.CHANGES IN ACCOUNTING PRINCIPLES

(1)Inventories
Effective January 1, 2009, the Company adopted the amendments to R.O.C. SFAS No. 10,
“Accounting for Inventories”. Such change in accounting principle had no effect on net income or
earning per share as of and for the year ended December 31, 2009.

(2)Employees bonuses and directors and supervisors remuneration
Effective January 1, 2008, the Company adopted EITF96-052 of the Accounting Research and
Development Foundation, R.O.C., dated March 16, 2007. Such change in accounting principle had
no effect on net income or EPS as of and for the year ended December 31, 2008.
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4.DETAILS OF SIGNIFICANT ACCOUNTS

(1)Cash and cash equivalents

December 31, 2009 December 31, 2008
Cash $ 6,130 $ 6,341
Checking accounts 4,492 13,445
Demand deposits 2,588 12,207
Foreign currency deposits 582,421 441,996
Time deposits (New Taiwan dollars) 613,198 1,001,200
Time deposits (Foreign currencies) 871,706 3,697,897
Add: Unrealized foreign exchange (loss) gain 1,137 ( 66,085)
$ 2,081,672 $ 5,107,001

Interest rates on the above time deposits 0.25%~0.85% 0.05%~5.00%

(2)Einancial assets at fair value through profit or loss

December 31, 2009 December 31, 2008

Current items:
Trading financia assets

Listed (TSE and OTC) stocks $ 290 $ 290
Beneficiary certificates 3,311,016 602,598
Interest rate swap (IRS) - 4,991
Structural financia instruments 803,158 36,183
4,114,464 644,062

Adjustment ( 55,702) ( 54,947)
$ 4,058,762 $ 589,115

Non-current items:

Financial assets designated as at fair value through proit or loss
Corporate bonds $ 100,000 $ -

A. Asof December 31, 2009 and 2008, the Company recognized net loss of $2,048 and $12,656,
respectively.
B. Hedge accounting for these derivative instruments held for hedging activities was not adopted.
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(3)Available-for-sale financial assets

December 31, 2009 December 31, 2008

Non-current items:
Listed (TSE and OTC) stocks

Central Reinsurance Corp. $ 490,801 $ 490,801
Fubon Financial Holding Co., Ltd. 3,871 3,871
494,672 494,672

Adjustments 197,640 ( 102,084)
$ 692,312 $ 392,588

(4)Held-to-maturity financial assets

December 31, 2009 December 31, 2008

Current item:

Corporate bonds $ 160,000 $ -
Non-current item:

Corporate bonds $ 200,000 $ -

(5)Financial assets carried at cost

December 31, 2009 December 31, 2008

Non-current item:
Unlisted stocks $ 1534,441 $ 1,534,441

The Company’s investment in unlisted securities was measured at cost since its fair value
cannot be measured reliably.

(6)Accounts receivable, net

December 31, 2009 December 31, 2008

Non-related parties $ 599,962 $ 498,942
Less: Unredized foreign exchange loss ( 2,865) ( 5,369)
Less: Allowance for doubtful accounts - -
597,097 493,573

Related parties 113,289 77,138
$ 710,386 $ 570,711

(7)Other financial assets - current

December 31, 2009 December 31, 2008

Future transaction margin $ 238,908 $ 376,104
Reverse repurchase agreement - 987,390

$ 238,908 $ 1,363,494
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(8)Other current assets

December 31, 2009 December 31, 2008

Agency accounts $ 537,448 $ 640,703
Agency reciproca accounts 1,203,682 1,768,092
Temporary debits 96,871 66,885

$ 1,838,001 $ 2,475,680

A. Agency accounts
These accounts occur when foreign agencies, based on the agreement with the Company, ded
with foreign port formalities regarding arrival and departure of ships, cargo loading, discharging,
and forwarding, collection of freight, and payment of expenses incurred in the foreign port.

B. Agency reciprocal accounts
Temporary accounts between the Company and Evergreen International S.A., Gaining
Enterprise S.A., Greencompass Marine SA., Italia Marittima S.p.A., Evergreen Marine (UK)
Limited, Evergreen Marine (Hong Kong) Ltd. and Evergreen Marine (Singapore) Pte. Ltd.
These accounts occur as these ship owners incur foreign port expenses and related rental
expenses.

(9)Long-term equity investments accounted for under the equity method

A.Details of long-term equity investments accounted for under the equity method are set forth

below:
December 31, 2009 Carrying amount
Percentage

Investee company of ownership December 31, 2009 December 31, 2008
Peony Investment S.A. 100.00% $ 39,534,025 $ 53,560,792
Taiwan Terminal Services

Co., Ltd. 55.00% 88,284 81,927
Charng Y ang Development

Co., Ltd. 40.00% 540,458 492,754
Evergreen International Storage

and Transport Corporation 39.74% 7,932,844 7,484,818
Evergreen Security

Corporation 31.25% 73,919 65,154
EVA Airways Corporation 19.32% 6,186,214 4,900,556
Taipei Port Contai ner

Termina Corporation 21.03% 863,477 635,316

$ 55,219,221 $ 67,221,317
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B.Investment income (loss) accounted for under the equity method for the years ended December
31, 2009 and 2008 is set forth below:

For the years ended December 31,

Investee company 2009 2008
Peony Investment S.A. 63 14,063,421) $ 5,856,749
Taiwan Terminal Services Co., Ltd. 6,357 9,678
Charng Y ang Development Co. Ltd. 47,703 41,683
Evergreen International Storage
and Transport Corporation 330,948 430,188
Evergreen Security Corporation 8,766 11,477
EVA Airways Corporation ( 540,724) ( 3,224,208)
Taipei Port Container
Terminal Corporation ( 15,840) 7,770
($ 14,226,211) $ 3,133,337

C. On August 14, 2009, the Company’s Board of Directors passed a resolution for the Company
to infuse additional cash in Taipei Port Container Termina Corporation as a shareholder. The
Company subscribed to 18 million shares a $10 (in dollars) per share amounting to $180,000.
As of December 31, 2009, the percentage of ownership was 21.03%.

. In order to improve financial structure, EVA Airways Corporation resolve to reduce capita to

recover operating losses in annua general meeting on June 16, 2009. And new number of
shares of common stock outstanding after capital reduction, replacing the origina number of
shares, is reissued at the rate of 573.89 new shares per thousand shares that the shareholders
originally have.
On October 13, 2009, the Board of Directors of the Company resolved to ratify the purchase
of common stock of EVA Airways Corporation, who announced to increase capita in cash.
The Company, as the origina stockholder of EVA Airways Corporation and the specific entity,
subscribed to 141,509 thousand shares at $10.6 (in dollars) per share amounting to $1,500,000
on September 24, 2009. As of December 31, 2009, the percentage of ownership was 19.32%.

. OnJduly 23, 2009, the Company issued its first domestic secured exchangeable bonds according
to the resolve by the Board of Directors. Pursuant to the terms of issuance, the bondholders
may exchange the Exchangeable Bonds into the common stock of Evergreen International
Storage and Transport Corporation (EITC) during the period from one month after the
Exchangeable Bonds are issued to 10 days before the maturity of the Exchangeable Bonds.
And the Company has already appropriated 82,481 thousand shares of common stock of
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Evergreen International Storage and Transport Corporation to the account in Taiwan

Depository and Clearing Corporation, for the use of exchange from exchangeable bonds to

common stock of EITC.(For issuance terms of corporate bonds, please refer to Note 4(15))
(10)Property, plant and equipment

December 31, 2009

Accumulated
Asset Initial cost depreciation Net book vaue
Land $ 1,972,540 $ - $ 1972540
Building 1,512,002 ( 470,370) 1,041,632
Loading and discharging equipment 4,530,476 ( 3,570,602) 959,874
Computer and communication equipment 114,331 ( 92,974) 21,357
Transportation equipment 15,096,676 ( 8,966,302) 6,130,374
Ships 2,066,715 ( 1,397,970) 668,745
Dock and warf equipment 137,834 - 137,834
Office equipment 209,004 ( 164,776) 44,228
$ 25639578 ($ 14,662,994) $ 10,976,584

December 31, 2008

Accumulated
Asset Initial cost depreciation Net book vaue
Land $ 1,972,540 - 1,972,540
Building 1,512,002 ( 440,677) 1,071,325
Loading and discharging equipment 4,302,811 ( 3,305,688) 997,123
Computer and communication equipment 119,618 ( 89,195) 30,423
Transportation equipment 16,018,743 ( 8,871,904) 7,146,839
Ships 5,770,086 ( 4,714,936) 1,055,150
Dock and warf equipment 150,013 - 150,013
Office equipment 221,903 ( 161,545) 60,358
30,067,716 ( 17,583,945) 12,483,771
Prepayments for equipment 146,860 - 146,860
$ 30214576 ($ 17,583,945 $ 12,630,631

A. All the aforementioned ships have been insured based on the market value of each vessel or the
requirement of the creditor banks. As of December 31, 2009 and 2008, the insurance coverage
amounted to USD60, 000 and USD107, 000, respectively. In addition, the ships were covered
by the protection and indemnity insurance with GARD. The indemnity amounts were unlimited
except for oil pollution which was limited to USD 5 hillion and 8 hillion as of December 31,
2009 and 2008, respectively.



B. The Company’s loading and discharging equipment was covered by the general insurance for
construction machinery with insurance coverage amounting to $1,633,845 and $1,815,591 as
of December 31, 2009 and 2008, respectively. The fire and car insurance coverage for the
office equipment and building was $867,445 and $1,310,673 as of December 31, 2009 and
2008, respectively. Container facilities were insured with full coverage amounting to USD261,
941 and USD299, 765 as of December 31, 2009 and 2008, respectively.

C. The Company entered into a congtruction agreement with Kaohsiung Harbor Bureau to
complete the extension project of Pier No. 116 of Kaohsiung Harbor. The Company is entitled
to use the pier free of charge for 16 years commencing from the date of completion. Upon
expiration of the 16-year period, the Company was obliged to return the pier to the Bureau but
had the privilege to lease the pier. The congtruction project was reclassified to dock facilities
upon completion on January 1, 1992. The Company leased the pier on March 1, 2008 and
prepaid three-month rent quarterly.

D.The Company entered into a congruction agreement with Kaohsiung Harbor Bureau to
complete the extension project of Piers No. 79~81 of Kaohsiung Harbor. The Company is
entitled to use the piers free of charge for 10 years commencing from the date of completion.
Upon expiration of the 10-year period, the Company is obliged to return the piers to the
Bureau but has the privilege to lease the piers. The construction project was reclassified to
dock facilities upon completion in the beginning of 2000, and is amortized on a straight-line
basis over 10 years with the amortization recognized as loading and discharging expenses.

(12) Short-term loans

December 31, 2009 December 31, 2008

Unsecured loans $ 2,173,901 $ 2,820,000

Less: unrealized foreign exchange gain ( 11,744) -
2,162,157 2,820,000

Interest rate 0.60%~0.84% 1.60%~2.30%

(12)Notes and hills payable

December 31, 2009 December 31, 2008

Notes and bills payable $ 100,000 $ -
Less: unamortized discount ( 41) -

$ 99,959 $ -
Interest rate 0.20% -



(13)Einancial liabilities at fair value through profit or loss

December 31, 2009 December 31, 2008

Current items:
Trading financid liabilities
Interest rate swap $ - $ 3,818
Currency exchange swap 238,870 -
Oil swap 329,791 2,619,450
Foreign exchange rate option 330,213 598,104
Embedded derivatives 260,750 -

$ 1,159,624 $ 3,221,372

Non-current item:
Oil swap $ - $ 818,728

A.As of December 31, 2009 and 2008, the Company recognized net gain of $1,504,293 and net
loss of $3,086,605, respectively.

B.Hedge accounting for these derivative instruments held for hedging activities was not adopted.
(14)Long-term liabilities - current portion

December 31, 2009 December 31, 2008

Corporate bonds payable $ - $ 232,100
Long-term bank loans 1,368,176

$ 1,368,176 $ 232,100

(15)Corporate bonds payable

December 31, 2009 December 31, 2008

Domestic unsecured convertible bonds $ 2,500,000 $ 232,100
Domestic secured exchangeabl e bonds 2,500,000 -
Less: discount on corporate bonds ( 688,208) -

4,311,792 232,100
Less: Current portion - ( 232,100)

$ 4,311,792 $ -
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. On July 23, 2009, the Company issued its first domestic secured exchangeable bonds (referred

herein as the “Exchangeable Bonds”) a face value, totaling $2.5 billion. The major terms of

the issuance are set forth below:

a)Period: 3 years (July 23, 2009 to July 23, 2012)

b)Coupon rate: 0% per annum

c)Principal repayment and interest payment
Unless the Exchangeable Bonds are redeemed, exchanged or deregistered before maturity,
or other events occur due to regulatory reasons, the principal of the Exchangeable Bonds
shall be repaid in lump sum by cash at maturity based on the face value of the Bonds.

d)Collaterals

(&) The redemption of the Exchangeable Bonds are guaranteed by Bank Sinopec and Credit
Agricola Corporate and Investment Bank, referred herein as the “Guarantors’. The
guarantee period is from the issuance date of the Exchangeable Bonds to the date dl the
debts are paid off. And the portion the Guarantors insure includes principal plus accrued
interest and debt ancillary to main ligbility.

(b)If the bondholders make a claim to the Guarantors to redeem the Exchangeable Bonds,
the Guarantors should pay in 14 days after informed of the claim.

(c)During the guarantee period, if the Company is unable to repay principal and interest on
bonds on schedule, violates the consignment contract with consigned bank or guaranty
contract with the Guarantors, or violates events approved by official authority, to a
certain extent that trespass on the bondholders’ rights, al the Exchangeable Bonds are
deemed to be at maturity immediately.

e)object exchanged
Common stock of Evergreen International Storage and Transport Corporation (EITC)
which belongs to the Company. ( related information is stated in Note 4 (9))

f)Redemption at the Company’s option

(8)During the period from one month after the Exchangeable Bonds are issued to 40 days
before the maturity of the Exchangeable Bonds, if the closing price of common stock of
Evergreen Internationa Storage and Transport Corporation at the block trade market is
equal to or more than 30% of the exchange price for a period of 30 consecutive trading
days, the Company may redeem the outstanding bonds in cash at the face value of the
Exchangeable Bonds within 30 trading days after the abovementioned 30 consecutive
trading days.

(b)During the period from one month after the Exchangeable Bonds are issued to 40 days
before the maturity of the Exchangeable Bonds, if the tota amount of the Exchangeable

Bonds outstanding is less than 10% of the total issued amount, the Company may
redeem the outstanding bonds in cash at the face vaue of the Exchangeable Bonds any
time.
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(c)When the Company issues its redemption notice, if the bondholders do not reply in
written form before the effective redemption date, the Company may convert the bonds
held by those bondholders into common stock at the exchange price in effect at the
expiration of the notice period.

g) Terms of exchange

(a) exchange period
The bondholders may exchange the Exchangeable Bonds into the common stock of
Evergreen International Storage and Transport Corporation during the period from one
month after the Exchangeable Bonds are issued to 10 days before the maturity of the
Exchangeable Bonds.

The bondholders are prohibited from exercising their exchange right during the period
from 3 trading days before the announcement of cash or stock dividends to the date of
distribution of the cash or stock dividends.

(b) exchange price
The base day for setting exchange price is July 15, 2009. The exchange price can be any
of the three average closing prices of the common stock of Evergreen International
Storage and Transport Corporation during the 1, 3 and 5 trading days before the base
day multiplied by the number ranging from 101.00% to 110.00%. If any cash or stock
dividends are distributed before the base day, the closing price used in the computation
of the exchange price must be adjusted for the effect of the dividend distribution. If any
cash or stock dividends are distributed during the period from the date on which the
exchange price is set to the date on which the Exchangeable Bonds are issued, the
exchange price is required to be adjusted in accordance with the adjusting formula
specified in the bond agreement. The exchange price at the issuance of the Exchangeable
Bonds was set a $30.31(in dollars).

h)Entitlement to cash dividends

The bondholders who request to exchange the Exchangeable Bonds during the period from

January 1 of the current year to any date which is more than 3 trading days before the

announcement of cash or stock dividends are entitled to the cash or stock dividends

resolved by the stockholders in the current year. Exchange of the Exchangeable Bonds is
prohibited during the period from 3 trading days before the announcement of cash or stock
dividends to the ex-dividend date.
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The bondholders who request to exchange the Exchangeable Bonds during the period from

the date following the ex-dividend date to December 31 of the current year are not entitled

to the cash or stock dividends resolved by the stockholders in the current year, but are

entitled to the cash or stock dividends resolved by the stockholders in the following year.
i)Others

The Company did not repurchase the Exchangeable Bonds and the bondholders did not

exercise the exchange right before December 31, 2009.

B. On August 7, 2009, the Company issued its third domestic unsecured registered convertible
bonds (referred herein as the “Third Bonds™) at face vaue, totaling $2.5 billion. The mgor
terms of the issuance are set forth below:

a)Period: 5 years (August 7, 2009 to August 7, 2014)
b)Coupon rate: 0% per annum
c)Principal repayment and interest payment

Unless the Third Bonds are redeemed, repurchased, resold, converted or deregistered before

meaturity, or other events occur due to regulatory reasons, the principal of the Third Bonds

shall be repaid in lump sum by cash at maturity based on the face value of the Bonds.
d)Collaterals

The Third Bonds are unsecured. However, if the Company subsequently issues other

convertible bonds secured with collaterds, the rights of the holders of the Third Bonds to

claim their credits and the collaterals are set at the same rank as the holders of the
convertible bonds issued subsequently.
e)Redemption at the Company’s option

(8) During the period from one month after the issuance of the Third Bonds to 40 days
before the maturity of the Third Bonds, if the closing price of the Company’s common
stock at the Taiwan Stock Exchange is equal to or more than 30% of the conversion
price for a period of 30 consecutive trading days, the Company may redeem the
outstanding bonds in cash at the face vaue of the Third Bonds within 30 trading days
after the abovementioned 30 consecutive trading days.

(b)During the period from one month after the Third Bonds are issued to 40 days before the
maturity of the Third Bonds, if the total amount of the Third Bonds outstanding after the
conversion by the bondholdersiis less than $250 million (10% of the total issued amount),
the Company may redeem the outstanding bonds at their face value any time during the
40 days before the maturity of the Third Bonds.
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(c) When the Company issues its redemption notice, if the bondholders do not reply before
the effective redemption date, the Company may convert the bonds held by those
bondholders into common stock at the conversion price in effect at the expiration of the
notice period.

f)Redemption at the bondholders’ option

During the period from 30 days before the 2-year maturity of the Third Bonds to the date of

meaturity, or from 30 days before the 3-year maturity of the Third Bonds to the date of

meaturity, the bondholders may require the Company to redeem their bonds in cash at the
face value plus interest compensation. (The redemption price for the former is 101.00% of

the face value with a yield rate of 0.50% per annum, and 101.51% of the face value with a

yield rate of 0.50% for the latter.).

g) Terms of conversion

(a)Conversion period
The bondholders may convert the Third Bonds into the Company’s common stock during
the period from one month after the Third Bonds are issued to 10 days before the
maturity of the Third Bonds.

The bondholders are prohibited from exercising their conversion right during the period
from 3 trading days before the announcement of cash or stock dividends to the date of
digtribution of the cash or stock dividends.

(b)Conversion price
The base day for setting conversion price is July 30, 2009. The conversion price can be
any of the three average closing prices of the Company’s common stock during the 1, 3
and 5 trading days before the base day multiplied by 101.00%. If any cash or stock
dividends are distributed before the base day, the closing price used in the computation
of the conversion price must be adjusted for the effect of the dividend distribution. If any
cash or stock dividends are distributed during the period from the date on which the
conversion price is set to the date on which the Third Bonds are issued, the conversion
price is required to be adjusted in accordance with the adjusting formula specified in the
bond agreement. The conversion price at the issuance of the Third Bonds was set at
$20.04 (in dollars).

~DT~



h)Entitlement to cash dividends
The bondholders who request to convert the Third Bonds during the period from January 1
of the current year to any date which is more than 3 trading days before the announcement
of cash or stock dividends are entitled to the cash or stock dividends resolved by the
stockholders in the current year. Conversion of the Third Bonds is prohibited during the
period from 3 trading days before the announcement of cash or stock dividends to the
ex-dividend date.
The bondholders who request to convert the Third Bonds during the period from the date
following the ex-dividend date to December 31 of the current year are not entitled to the
cash or stock dividends resolved by the stockholders in the current year, but are entitled to
the cash or stock dividends resolved by the stockholdersin the following year.

i)Others
The Company did not repurchase the Third Bonds and the bondholders did not exercise the
conversion right before December 31, 2009.

C The conversion rights and debt component of the Third Bonds, abovementioned, are

recognized separately in accordance with R.O.C. SFAS No.36.

The issuance cost of the Third Bonds is alocated to debt and equity component by amount

initially recognized, accordingly the account of “Capita reserve from stock warrants” on

book amounts to $256,205.

The net value of the rights of repurchase and resold embedded in bonds payable was

separated from bonds payable, and was recognized in  “Financial liabilities at fair value

through profit or loss”  in accordance with R.O.C. SFAS No. 34.

(16)Long-term loans

December 31, 2009 December 31, 2008

Secured bank loans $ 2,000,000 $ 2,000,000
Unsecured bank loans 12,193,590 13,414,245
Add: Exchange loss (gain) ( 190,280) 23,145
Less: Deferred charges - hosting fee credit ( 6,234) ( 10,145)
13,997,076 15,427,245
Less: Current portion ( 1,368,176) -
$ 12,628,900 $ 15,427,245

Interest rate 0.66%~1.08% 1.59%~2.79%

Please refer to Note 6 for details of the collateras pledged for the above long-term loans.
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(17)Pension

A. In accordance with the Labor Pension Act (“the Act™), effective July 1, 2005, which adopted a
defined contribution scheme, employees of the Company may choose to be subject to either the
Act, maintaining their seniority before the enforcement of the Act, or the pension mechanism of
the Labor Standard Law. Under the defined benefit plan, two units are accrued for each year of
service for the first 15 years and one unit for each additional year thereafter, subject to a
maximum of 45 units. Pension benefits are based on the number of units accrued and the
average monthly salaries and wages of the last 6 months prior to retirement. The Company
contributes monthly an amount equal to 9.6% of the employees’ monthly salaries and wages to
the retirement fund deposited with Department of Trust of Bank of Taiwan under the name of
Labor Pension Fund Supervisory Committee.

B. Information on recognition in conformity with actuarial report is set forth below:

a)Actuaria assumptions
December 31, 2009  December 31, 2008

Discount rate 2.25% 3.25%
Increase in future salary level 2.00% 2.00%
Expected rate of return on plan assets 2.25% 3.25%
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b)Reconciliation of the funded status of the plan to the carrying amount of accrued pension
liability is as follows:

December 31, 2009 December 31, 2008

Benefit obligations:

Vested benefit obligation (VBO) % 259,056) ($ 275,155)
Non-vested benefit obligation ( 972,375) ( 962,340)
Accumulated benefit obligation (ABO) ( 1,231,431) ( 1,237,495)
Effects of future salary increments ( 125,802) ( 129,980)
Projected benefit obligation (PBO) ( 1,357,233) ( 1,367,475)
Fair value of plan assets 478,445 539,022
Funded status ( 878,788) ( 828,453)
Unrecognized net transaction obligation 20,076 40,153
Unamortized prior service cost 17,680 19,287
Unrecognized loss on plan assets 569,940 568,578
Additiona accrued pension liability ( 481,894) ( 498,038)
Accrued pension liability (% 752,986) ($ 698,473)

¢) The pension costs comprise the following:
For the years ended December 31,

2009 2008

Service cost $ 37,464 $ 38,410
Interest cost 30,768 40,577
Expected return on plan assets ( 12,128) ( 17,335)
Deferred amortization

Unrecognized net transaction obligation 20,077 20,077

Prior service cost 1,607 1,607

Unrecognized loss on plan assets 30,845 27,163
Net pension costs $ 108,633 $ 110,499

C. Effective July 1, 2005, the Company established a funded defined contribution plan (the “New
Plan™) under the Labor Pension Act (“the Act™). Employees have the option to be covered under
the New Plan. Under the New Plan, the Company contributes monthly an amount based on 6%
of the employees’ monthly salaries and wages to the employees’ individual pension accounts at
the Bureau of Labor Insurance. The benefits are to be paid monthly or in lump sum upon
termination of employment.

D. The pension costs under the defined benefit plan and the defined contribution plan for the years
ended December 31, 2009 and 2008 were $134,698 and $135,903, respectively.
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(18)Capitd stock
A. As of December 31, 2009, the Company’s authorized capital was $36,000,000, and the paid-in
capital was $30,625,992, divided into 3,062,599 thousand shares of common stocks, with a par
value of $10 per share.
B. Details of the common stock converted from the unsecured domestic convertible bonds issued
by the Company for the years ended December 31, 2009 and 2008 are set forth below:

For the years ended December 31,

2009 2008
No. of Shares No. of Shares
(in 000's) Amount (in 000's) Amount

First unsecured

convertible bonds - 3 - 19,647 $ 196,475
Second unsecured

convertible bonds 1,660 16,602 7,422 74,220
Totd 1,660 $ 16,602 27,069 $ 270,695

(19)Capitd surplus
A. The Securities and Exchange Act requires that capitd reserve shall be exclusively used to

cover accumulated deficits or to increase capital and shall not be used for any other purpose.
However, capital reserve arising from paid-in capital in excess of par value on issuance of
common stock and donations can be capitalized once a year, provided that the Company has
no accumulated deficits and the amount to be capitalized does not exceed 10% of the paid-in
capital.
B. Information related to “capital reserve from stock warrants” is stated in Note 4(15).
(20)Appropriation of retained earnings and dividend policy
A. According to the Company’s Articles of Incorporation, if there is any profit for afiscal year, the
Company shall first make provision for income tax, and cover prior years’ losses, then
appropriate 10% of the residual amount as legal reserve. Dividends shal be proposed by the
Board of Directors and resolved by the stockholders. Bonuses paid to employees shall be at
least 0.5% of the total distributed amount and the remuneration paid to the directors and
supervisors shall not exceed 5% of the total distributed amount. The Company is currently at
the stable growth stage. In order to facilitate future expansion plans, dividends to stockholders
are distributed mutually in the form of both cash and stocks with the basic principle that the
ratio of cash dividends to total stock dividends shall not be lower than 10%.

~31~



B. Legal reserve
Pursuant to the Company Law, the Company is required to set aside 10% of its annual after-tax
net income as legal reserve until the balance of such reserve equas the Company’s paid-in
capital. Utilization of the legal reserve is limited to offsetting deficits and capital increase.
Capitalization of the legal reserve is permitted, provided that the balance of the reserve exceeds
50% of the Company’s paid-in capital and the amount capitalized does not exceed 50% of the
balance of the reserve.

C. Specid reserve
If there is any negative stockholders’ equity item recognized by the Company, such as
unredized loss on financid product, cumulative trandation adjustments and unrecognition
pension cost, the Company is required to set aside an amount equa to the amount of the
negative stockholders’ equity item as special reserve from the after-tax net income. And the
amount set aside could be offset by unreaized gain if unrealized gain exists. If the negative
stockholders’ equity items are subsequently reversed, an amount not exceeding the reversed
amount can be appropriated from the special reserve.

D. Appropriation of the 2008 and 2007 earnings as resolved by the stockholders on June 19, 2009
and June 18, 2008, respectively, are set forth below:

For the years ended December 31,

2008 2007
Dividend per Dividend per
Total Amount share(indollars) Tota Amount share (in dollars)
Legal Reserve $ 63,927 $ 1,038,170
Cash dividends - $ - 5,201,453 $ 1.7
Remuneration to directors
and supervisors - 45,600
Cash bonus to empl oyees - 36,000
$ 63,927 $ 6,321,223

Appropriation of 2008 earnings, abovementioned, is the same as the proposition made by the
Board of Directors on April 21, 2009. As of April 28, 2010, the appropriation of 2009
earnings had not been resolved by the Board of Directors. Information on the appropriation of
the Company’s earnings as resolved by the Board of Directors and approved by the
stockholders will be posted in the “Market Observation Post System™ at the website of the
Taiwan Stock Exchange.
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E. Appropriation of the 2007 earnings was calculated by the following formula. After distributing
the bonus to employees and the remuneration to directors and supervisors, the after-tax basic
earning per share for 2007 decreased from $3.53 to $3.50.

Net income, after-tax— Cash bonus to employees— Remuneration to directors and
Formula : supervisors

Weighted-average number of outstanding shares (after retroactive adjustment)

= ($10,381,702— $36,000-$45,600)/ 2,943,402 thousand shares=$3.50
F. Under the resolution of the Company’s stockholders on 2009, the 2008 earnings is neither to be
distributed to employees nor paid to the directors and supervisors. And there is no estimation
of bonus to employees or remuneration to the directors and supervisors in 2008 financial
statement, as a result, no difference between 2009 and 2008 exigts.
(21)Operating revenue

For the years ended December 31,

2009 2008
Marine freight income $ 13,892,347 $ 21,016,761
Ship rental income 584,359 811,791
Commission income and Agency serviceincome 255,454 286,158
Others 330,787 322,702
$ 15,062,947 $ 22,437,412

(22)Income tax

For the years ended December 31,

2009 2008
Income tax (benefit) expense % 877,107) $ 48,491
Add (Less):
Prepaid and withholding taxes ( 24,670) ( 66,738)
Separate income tax ( 1 ( 463)
Adjustments for changesin tax estimates ( 4,929) 128,116
Net change in deferred income tax assets/
liabilities 882,037 227,377
Income tax effect arisng from equity
adjustments - 973
Income tax (receivable) payable (% 24,670) $ 337,756




A. Deferred income tax assets and liabilities
December 31, 2009 December 31, 2008

Total deferred incometax assets - current $ 734,237 $ 912,432
Tota deferred income tax assets - non-current 54,219 134,536
Tota deferred income tax liabilities - current ( 36,268) -
Tota deferred incometax liabilities - non-current ( 1,183,647) ( 2,360,464)

Vduation alowance for deferred income tax
assets - -
(% 431,459) ($ 1,313,496)

B.Details of temporary differences resulting in deferred income tax assets and liabilities are as
follows.

December 31, 2009 December 31, 2008
Amount  Tax effect  Amount  Tax effect
Current items:
Bad debts expense $ 1612 $ 322 $ 1,100 $ 275
Unrealized foreign exchangeloss (gain)  (  181,341) (  36,268) 104,286 26,071
Loss on valuation of financial assets 56,183 11,237 50,906 12,726
Loss on valuation of financial liabilities 636,291 127,258 3,188,918 797,230
Loss carryforwards 2,902,331 580,466 304,520 76,130
Investment tax credits - 14,954 - -
$ 697,969 $ 912,432
Non-current items:
Deferred income on disposal of ships $ - $ - $ 337,709 $ 84,427
Pension expense 271,093 54,219 200,435 50,109
Equity-accounted investment income ( 5,918,234) (_1,183,647) ( 9,441,858) (_2,360,464)
($1,129,428) ($2,225,928)

C. The Company is eligible for investment tax credits under the Statute for Upgrading Industry.
Details as of December 31, 2009 are as follows:

Final year tax

Qualifying item Total tax credits Unused tax credits credits are due
Machinery and equipment  $ 14,768 $ 14,768 2013
Employees training 186 186 2013
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D. As of December 31, 2009, | osses avail able to be carried forward were as follows:

Losses available Final year losses

Y ear in which Amount to be Unused loss can be
lossesincurred filed / approved caried forward  carryforwards  carried forward
2008 $ 305,002 $ 61,000 $ 61,000 2018
2009 2,597,329 519,466 519,466 2019

E. As of December 31, 2009, the Company’s income tax returns through 2007 has been assessed
and approved by the Tax Authority.

F. Unappropriated retained earnings

December 31, 2009 December 31, 2008

Earnings generated in and before 1997 $ 5,570,596 $ 5,570,596
Earnings generated in and after 1998 2,671,827 12,591,107
$ 8,242,423 $ 18,161,703

G. As of December 31, 2009 and 2008, the balance of the imputation tax credit account were

$2,405,483 and $2,056,480, respectively. The creditable tax rate was 19.01% for 2008 and is
estimated to be 48.15% for 2009.

~35~



(23)_Earnings (losses) per share

For the year ended December 31, 2009
Weighted-average Losses per share

Amount outstanding (indollars)
common shares
Before tax After tax (inthousands)  Beforetax After tax

Basic EPS
Net losses ($ 10,732,460) ($ 9,855,353) 3,061,502 ($ 351) ($ 3.22)
Dilutive effect of

common stock

equivalents:

Convertible bonds Note Note Note
Dilutive EPS
Net losses plus

dilutive effect of

common stock

equivalents ($ 10,732,460) ($ 9,855,353) 3,061,502 ($ 351) ($ 3.22)

Note : According to R.O.C. SFAS NO. 24, “Earnings Per Share”, the potential common stock
should not be considered in calculation of basic earnings per share, due to net loss from
continuing operation, which leads to anti-diluted effect.



For the year ended December 31, 2008

Weighted-average ~ Earnings per share
Amount outstanding (indollars)

common shares
Beforetax ~ After tax (inthousands)  Beforetax — After tax

Basic EPS
Net income $ 687,757 $ 639,266 3,055,070 $ 023 $ 0.21
Dilutive effect of
common stock
equivalents:
Convertible bonds 7 5 16,864
Dilutive EPS
Net income plus
dilutive effect of
common stock
equivalents $ 687,764 $ 639,271 3,071,934 $ 022 $ 0.21
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(24)Personnel, depreciation and amortization expenses

Personnel, depreciation, depletion, and amortization expenses are summarized as follows:
For the year ended December 31, 2009

Operating cost  Operating expense Tota

Personnel expenses

Sadaries $ 322425 $ 739,076 $ 1,061,501

Labor and hedth insurance 14,067 56,818 70,885

Pension expense 28,712 105,986 134,698

Others 23,806 22,715 46,521
Depreciation 1,672,375 144,441 1,816,816
Amortization 292,615 25,010 317,625

For the year ended December 31, 2008

Operating cost  Operating expense Tota
Personnel expenses
Sadaries $ 382,773 $ 915,185 $ 1,297,958
Labor and hedth insurance 16,186 55,327 71,513
Pension expense 55,056 80,847 135,903
Others 24,344 37,035 61,379
Depreciation 1,507,120 149,880 1,657,000

Amortization 443,616 29,669 473,285



5.RELATED PARTY TRANSACTIONS
(1)Names of the related parties and their relationship with the Company

Related Party Rd ationship with the Company

Evergreen International S.A. (EIS) Major stockholder of the Company

Taiwan Terminal Services Co., Ltd. (TTSC) Subsidiary of the Company

Peony Investment S.A. (Peony) Subsidiary of the Company

Evergreen International Storage and Transport  Investee accounted for under the equity method
Corporation (EITC)

EVA Airways Corporation (EVA) Investee accounted for under the equity method

Evergreen Security Corporation (ESRC) Investee accounted for under the equity method

Charng Y ang Development Co., Ltd. (CYD) Investee accounted for under the equity method

Taipei Port Container Terminal Corporation Investee accounted for under the equity method
(TPCT)

Evergreen International Corporation (EIC) Investee of the Company’s mgjor stockholder

Evergreen State Transport Co., Ltd. Investee of the Company’s mgjor stockholder
(Evergreen State)

Evergreen Star Transport Co., Ltd. Investee of the Company’s mgjor stockholder
(Evergreen Star)

Evergreen Airline Services Corporation Investee of the Company’s mgjor stockholder
(EGAS)

Evergreen Marine (Singapore) Pte. Ltd. (EMS) Investee of the Company’s major stockholder
(Established in March, 2009)
Evergreen Marine (Hong Kong) Ltd. (EGH) Investee of the Company’s major stockholder

Chang Y ung-Fa Charity Foundation Its chairman being the Company's director

Chang Y ung-Fa Foundation Its chairman being the Company's director

Shenzhen Greentrans Transportation Co., Ltd.  Indirect subsidiary of the Company
(SGTC)

Vigor Enterprise SA. (VIGOR) Indirect subsidiary of the Company

Clove Holding Ltd. (CLOVE) Indirect subsidiary of the Company

Evergreen Marine (UK) Limited (EMU) Indirect subsidiary of the Company

PT. Multi BinaTransport (MBT) Indirect subsidiary of the Company

PT. Multi Bina PuraInternational (MBPI) Indirect subsidiary of the Company

Greencompass Marine SA. (GMS) Indirect subsidiary of the Company

Evergreen Heavy Industrid Co., (Malaysia) Indirect subsidiary of the Company
Berhad.(EHIC(M))

Evergreen Shipping Agency Indirect subsidiary of the Company

(Deutschland) GmbH (EGD)

Evergreen Shipping Agency Indirect subsidiary of the Company

(Irdland) Ltd. (EGUD)

Evergreen Shipping Agency Indirect subsidiary of the Company

(Netherlands) B.V. (EGN)

Evergreen Shipping Agency Indirect subsidiary of the Company

(Poland) SP.Z0.0 (EGD-WWX)
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Related Party

Relationship with the Company

Evergreen ArgentinaS.A. (EGB)
Evergreen Shipping Agency France SA.
(EGF)
Evergreen Shipping (Spain) S.L.
(EES)
Island Equipment LLC. (Idand)
Evergreen Shipping Agency (Italy) Sp.A.
(EIT)

Evergreen Shipping Agency (Vietnam) Corp.

(EGV)

Evergreen Agency (South Africa) (PTY) Ltd.

(ESA)

Evergreen Shipping Agency (Australia) Pty.
Ltd. (EMA)

PT. Evergreen Shipping Agency Indonesia
(EMI)

Evergreen Shipping Agency (Thailand) Co.,
Ltd. (EGT)

Evergreen Shipping Agency (Singapore) Pte.

Ltd. (EGS)

Evergreen Shipping Agency (Korea)
Corporation (EGK)

Evergreen Shipping Agency (India) Pvt. Ltd.
(EGI)

Evergreen Shipping Agency (Russia) Ltd.
(ERV)

Ample Holding Ltd. (AMPLE)

Armand Investment (Netherlands) N.V.
(Armand N.V.)

Armand Estate B.V. (Armand B.V.)

Luanta Investment (Netherlands) N.V.
(Luanta)

Shanghai JifaLogistics Co., Ltd. (SJL)

Ningbo Victory Container Co., Ltd. (NVC)

Qingdao Evergreen Container Storage and

Transportation Co., Ltd. (QECT)

Kingtrans International Logistics (Tianjin)

Co.,Ltd (KTIL)

Green Peninsula Agencies SDN. BHD. (GPA)

Whitney Equipment LLC. (WHITNEY)
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Indirect subsidiary of the Company
Indirect subsidiary of the Company

Indirect subsidiary of the Company

Indirect subsidiary of the Company
Indirect subsidiary of the Company

Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company
Indirect subsidiary of the Company

Indirect subsidiary of the Company
Indirect subsidiary of the Company

Indirect subsidiary of the Company
Investee of Peony

Investee of Peony (Disposed in May, 2008)
Investee of Peony
Investee of Peony
Investee of Peony

Investee of Peony
Indirect subsidiary of the Company



Related Party

Relationship with the Company

Hemlock Equipment LLC. (HEMLOCK)
Taranto Container Terminal S.p.A. (TCT)
Italia Marittima S.p.A.(ITS)

Evergreen Container Termina (Thailand) Ltd.

(ECTT)

Colon Container Terminal S.A. (CCT)
Gaining Enterprise S.A. (GESA)

Balsam Investment N. V. (Ba sam)

Seaside Transportation Service LLC. (STS)
Sinotrans Group Shenzhen Co. (SGSC)

Indirect subsidiary of the Company
Investee of Luanta

Investee of Balsam

Investee of Peony

Investee of Peony

Investee of EITC

Investee of Peony

Investee of I1sland with significant influence
Investee of SGTC with significant influence

(2)Significant transactions and balances with related parties

A. Operating revenues from related parties

EIC
EITC
TTSC
GMS
EIS
EMU
EMS
GESA
EGH
ITS
Others

For the years ended December 31,

2009 2008

% of Tota % of Total

Operating Operating

Amount Revenues Amount Revenues
$ 1,859,538 12 $ 2,225,370 10
100,760 1 98,366 -
3,082 - 3,082 -
370,031 2 341,449 2
71,330 1 102,622 -
58,623 - 57,041 -
26,928 - - -
24,174 - 19,523 -
18,857 - 17,041 -
13,372 - 5,077 -
15 - 30 -
$ 2,546,710 16 $ 2,869,601 12

The business terms on which the Company transacts with related parties are of no difference
from those with non-related parties.
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B. Expenditures on services rendered by related parties
For the years ended December 31,

2009 2008

% of total % of total

Operating Operating

Cogsand Costs and

Amount Expenses Amount Expenses
EITC $ 808,417 5 % 882,437 4
TTSC 629,317 4 808,390 4
EIC 364,654 3 380,829 2
ESRC 43,929 - 43,655 -
TPCT 43,675 - - -
EVA 8,067 - 22,782 -
GESA 1,737,508 12 1,739,186 8
GMS 247,086 2 299,882 1
EIS 50,579 1 86,495 -
EGH 49,787 - 80,970 -
EMI 35,061 - 44,460 -
EGT 25,269 - 49,706 -
EGV 8,050 - 11,758 -
EGI 2,771 - 11,986 -
Others 17,996 - 13,957 -
$ 4,072,166 27 $ 4,476,493 19

The business terms on which the Company transacts with related parties are of no difference
from those with non-related parties.

C. Asset transactions
a) Acquisitions of property, plant, and equipment
For the years ended December31,

Items 2009 2008
ESRC Office equipment $ - $ 1,036
EIC Vehicles 2,356 -
EHIC(M) Transportation equipment - containers 412,782 2,274,610

$ 415138 $ 2,275,646

b)Disposal of property, plant and equipment
For the years ended December 31,
2009 2008
Gainon Gainon
Item Price disposal Price disposal
ESRC Vehicles $ 745 $ 23 $ - $ -
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D.Lease
a) Rental income (recorded as non-operating income) generated from the operating premises
and parking lots leased to the related parties are as follows:
For the years ended December 31,

2009 2008

L easehold % of Total % of Total
Property Amount Rental Income Amount Rental Income
EIC Office building $ 98,629 97 $ 98,565 97
" Vehicles 1,379 2 1,550 2
EVA Parking lots - - 128 -
ESRC Parking lots 96 - 96 -
$ 100,104 99 $100,339 99

b) Rental expense (recorded as genera and administrative expenses) incurred for operating
premises and parking lots leased from the related parties are as follows:
For the years ended December 31,

2009 2008
% of Total % of Total
Leasehold Rental Rental
Property Amount Expenses Amount Expenses
EIC Office buildings $ 47,555 9 $ 47,012 99
EVA Parking lots 610 1 547 1
$ 48,165 100 $ 47,559 100

C) Rental expsense incurred for the vessels and dot lease from the related parties are recorded
as direct operating costs. Details are set forth below:
For the years ended December 31,

2009 2008

% of Total % of Total

Vessel and Vessd and

Slot Rental Slot Renta

Amount Expenses Amount Expenses
EITC $ 636,493 20 $ 607,348 17
GESA 1,737,508 53 1,739,186 49
GMS 247,085 8 299,882 8
EIS 50,579 1 86,495 2

$ 2,671,665 82 $ 2,732,911 76
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E. Receivables from and payablesto related parties
The receivables from and payables to related parties bear no interest, and are set forth as

follows:

December 31, 2009

December 31, 2008

% of % of
Account Account
Amount Balance Amount Balance
Accounts receivable
EIC $ 54,621 8 $ 32,833 6
EITC 24,318 3 24,882 4
EIS 16,420 2 8,457 2
Others 17,930 3 10,966 1
$ 113,289 16 $ 77,138 13
December 31, 2009 December 31, 2008
% of % of
Account Account
Amount Balance Amount Balance
Other receivables
EIC $ 133,691 13 $ 136,037 23
ITS 672,343 65 - -
EIS 105,779 10 71,441 12
Others 3,608 - 73,364 13
$ 915,421 88 $ 280,842 48
December 31, 2009 December 31, 2008
% of % of
Account Account
Amount Balance Amount Balance
Accounts Payable
TTSC $ 31,659 3 3 42,707 3
EIC 25,446 2 29,072 2
ITS 59,655 5 32,751 2
EIS 9,596 1 59,131 4
EGH 836 - 21,330 1
Others 14,010 1 17,614 1
$ 141,202 12 $ 202,605 13




(3)Endorsements and guarantees with related parties

Endorsements and guarantees provided for its related parties are as follows:

December 31, 2009 December 31, 2008
PEONY usb 5000 USD 5,000
GMS usb 601,593 USD 628,543
EMU usb 607,583 USD 587,335
CCT usb 28,680 USD 53,000
WHITNEY usD 70,198 USD 42,000
TCT usb 20,250 USD 20,250
HEMLOCK usD 17,600 USD 17,600
ITS usb - UsD 10,000
BALSAM usD 49,000 USD -

(4)Significant contracts with related parties

A.The Company entered into an agreement with EIC for consulting services on business
management, computer information, and shipping affairs. Except for payments made on behalf
of the Company which are charged on actual amounts, the remaining fees are charged on an
hourly basis or by cost plus method. The contract took effect on July 1, 1996 and continues to
be effective unless terminated.

B. The Company entered into an agreement with EIC for services, such as cargo-forwarding and
freight-collecting. As of December 31, 2009 and 2008, the receivables were $54,621 and
$32,833, respectively. The contract has been effective since 2002 unless terminated.

C. The Company entered into an agreement with ESRC for security service in the Taipei office, the
Kaohsiung office, and the Kaohsiung container yards. The monthly service fees were $940 for
Taipei and $1,614 for Kaohsiung.

D. The Company entered into agency agreements with its related parties to manage petty cash
required by their vessels, and payments of Taiwanese crew sdaries and insurance premiums. The
transactions are recorded as “temporary debits’. As of December 31, 2009 and 2008, the debit
balances of the account are as follows:

December 31, 2009 December 31, 2008

GMS $ 9590 $ 15,548
EIS 5,651 10,848
GESA 7,392 6,345
EMU 9,948 4,501
EGH 3,709 3,268
EMS 10,336 -

$ 46,626 $ 40,510

E. The Company entered into agency agreements with its related parties, whereby the related
parties act as the Company’s overseas agents to dea with foreign port formalities, such as
arrival and departure of the Company’s ships, cargo stevedoring and forwarding, freight
collection, and payment of expenses incurred in foreign ports. The transactions are recorded as
agency accountsin “Other assets (liabilities) — current”. As of December 31, 2009 and 2008, the
balances of the accounts are as follows:
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a) Debit balances of agency accounts
December 31, 2009

December 31, 2008

EIC $ 1,365 $ -
EGI 59,036 81,452
EGT 25,509 25,620
EGB - 23,265
EMI 3,525 20,454
EIT 6,911 3,100
EGUD 366 556
EGD 582 60
EGD-WWX 19 47
EGS - 32
EMA 714 -
ESA 12 -
ERU 208 -

$ 98,247 $ 154,586

b) Credit balances of agency accounts
December 31, 2009 December 31, 2008

EIC $ - 3 12,010
EGV 123 6,241
EGN 1,214 820
ERU - 469
EGK 2,360 204
EES 34 41
EGF 24 7
EGS 3,213 -

$ 6,968 $ 19,792

F. Temporary accounts, between the Company and Evergreen

International S.A., Gaining

Enterprise S.A., Greencompass Marine S.A., Italia Marittima S.p.A., Evergreen Marine (UK)
Limited, Evergreen Marine (Hong Kong) Ltd., and Evergreen Marine (Singapore) Pte. Ltd.
incur due to foreign port formalities and pier rental expenses are recognized as agency
reciproca accounts in “Other assets (liabilities) — current”. Details of the balance as of

December 31, 2009 and 2008 are as follows:
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a) Debit balances of agency reciprocal accounts

December 31, 2009 December 31, 2008
EIS $ 375,384 $ 176,013
GMS 206,716 784,390
ITS 527,208 683,257
EMU 74,315 97,684
GESA 20,059 26,748
$ 1,203,682 $ 1,768,092

b) Credit balances of agency reciprocal accounts

December 31, 2009 December 31, 2008
EGH $ 113,783 $ 146,291
EMS 198,641 -
$ 312,424 $ 146,291

G The Company has been commissioned by its related parties to manage their vessel affairs. The
management fees are charged monthly and are recorded as operating revenues. Details of the
management fees recognized for the years ended December 31, 2009 and 2008 are as follows:

For the years ended December 31,

2009 2008

EITC $ 94591 $ 90,797
EIS 63,945 102,622
GMS 72,346 84,853
EMU 54,014 57,042
GESA 17,093 19,523
ITS 7,130 5,077
EGH 16,703 17,041
EMS 24,223 -

$ 350,045 $ 376,955

(5)Disclosure of management's salaries, bonuses, and allowance

For the years ended December 31,

2009 2008
Salaries and bonuses $ 31,738 $ 33,279
Administrative fees 2,719 2,274
$ 34457 $ 35,553

A. “Sdlaries and bonuses” includes salaries, premiums, pensions, severance pay, bonuses, and
incentives, etc.

B. Adminigtrative fees include travel allowances, discretionary alowances, stipends, and provision
of vehicles and housing, etc.

(6) As a means to give back to society, the Company sponsored charities for the public good and
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donated $54,000 to Chang Yang-Fu Foundation in 2008.

6.PLEDGED ASSETS

The Company's assets pledged as collaterals as of December 31, 2009 and 2008 are as follows:

Book value
Pledged assets December 31, 2009 December 31, 2008 Purpose
Restricted assets - current
Performance

- Time deposits $ 246,874 $ 132,187 guarantee
Property, plant and equi pment

-Land 1,800,093 1,800,093 Long-term loan

-Buildings 865,429 891,198 ”

$ 2,912,396 $ 2,823,478

7.COMMITMENTSAND CONTINGENT LIABILITIES

A. Details of the stand-by letters of credit issued by the banks on behaf of the Company are as

follows
Guarantor December 31, 2009 December 31, 2008
Bank of America uSsDhD - USD 5,000
Deutsche Bank usD 5000 USD -

B. Endorsements and guarantees issued by the Company are as follows:

Companies receiving guarantees

December 31, 2009

December 31, 2008

Peony uSsSD
GMS ush
EMU ush
CCT ush
WHITNEY ush
TCT ush
HEMLOCK ush
ITS uUSD
BALSAM ush

5,000
601,593
607,583

28,680
70,198
20,250
17,600

49,000

usb
usb
usb
usb
usb
usb
usb
usb
usb

5,000
628,543
587,335

53,000
42,000
20,250
17,600
10,000

C. A former stockholder of the Company sold some of its shares through issuance of global
depository receipts (GDRS). The issuance of GDRs was approved by the SEC on June 19, 1996 as
per Letter (85) Tai-Cai-Zheng (1) No. 35410. On August 2, 1996, the GDRs were approved by
the UK governing authority to be listed on the London Stock Exchange and were issued in Asia,
Europe and the US. The initial number of units issued was 5,449,592, representing 54,495,920
shares of the Company’s common stock at $50.50 (in dollars) per share, and the number of

~ A8~



supplementary units issued was 817,438. In total, the number of units issued was 6,267,030,
representing 62,670,300 shares of the Company’s common stock at $50.50 (in dollars) per share,
and the GDRs issued amounted to USD115 million. Another 2,053,122 units, representing
20,531,279 shares of the Company’s common stock, were issued during the period from 1997 to
December 31, 2009. As of December 31, 2009, 8,133,140 units were redeemed and 187,012 units
were outstanding, representing 1,870,179 shares of the Company’s common stock.

D. As of December 31, 2009, the medium-term loan facilities granted by the financial institutions with
the resolution from the Board of Directors to finance the Company’s purchase of new containers
and general working capital requirement amounted to $22,648,817 and the unutilized credits was

$8,645,507.

E Asof December 31, 2009, the estimated amount of ship rental expense in the following years under
long-term contracts is set forth as follows:

Y ear Amount

2010 ush 68,192

2011 5,359
UuSsD 73,551

F. As of December 31, 2009, the amount of guarantee notes issued by the Company for loans
borrowed was $3,200,000.

8.SIGNIFICANT CATASTROPHE
None.
9.SUBSEQUENT EVENTS
None.
10.0THERS
(D)Einancia statement disclosure
Certain accounts in the 2008 financial statements had been reclassified to conform to the 2009
financia statement presentation.
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(2)Eair value information of financial instruments

December 31, 2009

Fair Vaue
Estimated
Quotations using a
Book inan active valuation
value market technique
Non-derivative financial instruments :
Assets
Cash and cash equivalents $ 2,081,672 $ - $ 2,081,672
Notes and accounts receivable 1,749,999 - 1,749,999
Financial assets at fair value through profit or loss
Equity securities 153 153 -
Beneficiary certificates 3,257,410 3,257,410 -
Corporate bands 100,000 - 100,000
Held-to-maturity financia assets-current 160,000 - 160,000
Other financial assets-current 238,908 - 238,908
Restricted assets-current 246,874 - 246,874
Available-for-sa e financial assets-non-current 692,312 692,312 -
Held-to-maturity financid assets-non-current 200,000 - 200,000
Financial assets carried at cost-non-current 1,534,441 - -
Refundabl e deposits 42,533 - 42,533
Liabilities
Short-term loans 2,162,157 - 2,162,157
Short-term notes and bills payable 99,959 - 99,959
Notes and accounts payable 1,591,285 - 1,591,285
Corporate bonds payable (including current
portion) 4,318,059 - 4,318,059
Long-term loans (including current portion) 14,003,310 - 14,003,310
Guarantee deposits received 24 - 24
Derivative financia instruments :
Assets
Structured and equity-linked financid instruments 801,199 - 801,199
Liabilities
Cross currency swap 238,870 - 238,870
Oil swap 329,791 - 329,791
Foreign exchange option (FX option) 330,213 - 330,213
Embedded derivatives 260,750 - 260,750



December 31, 2008

Fair Vaue
Estimated
Quotations using a
Book in an active valuation
value market technique
Non-derivative financia instruments :
Assets
Cash and cash equivalents $ 5,107,001 $ - $ 5,107,001
Notes and accounts receivable 1,155,191 - 1,155,191
Financial assets at fair value through profit or loss
Equity securities 92 92 -
Beneficiary certificates 551,313 551,313 -
Other financia assets-current 1,363,494 - 1,363,494
Restricted assets-current 132,187 - 132,187
Available-for-sa e financial assets-non-current 392,588 392,588 -
Financial assets carried at cost-non-current 1,534,441 - -
Refundabl e deposits 44,586 - 44,586
Liabilities
Short-term loans 2,820,000 - 2,820,000
Notes and accounts payable 4,289,026 - 4,289,026
Corporate bonds payable (including current
portion) 232,100 - 232,100
Long-term loans (including current portion) 15,437,390 - 15,437,390
Guarantee deposits received 24 - 24
Derivative financia instruments :
Assets
Interest rate swap (IRS) 4,991 - 4,991
Structured and equity-linked financia instruments 32,719 - 32,719
Liabilities
Interest rate swap (IRS) 3,818 - 3,818
Oil swap 3,438,178 - 3,438,178
Foreign exchange option (FX option) 598,104 - 598,104

The methods and assumptions used to estimate the fair values of the above financial instruments
are summarized below:

A. The fair values of short-term financia instruments were determined using their carrying value
because of the short maturities of these instruments. This method applies to cash and cash
equivalents, notes and accounts receivable/payable, other financial assets, refundable deposits,
restricted assets, short-term debts, short-term hills payable and guarantee deposits received.
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B. For financial assets at fair value through profit or loss and available-for-sale financial assets
with quoted market price available in an active market, the fair value is determined using the
quoted market price. When there is no quoted market price for reference, a subgtitute
valuation technique is used to measure the fair value which incorporates al factors that market
participants would consider in making estimations and assumptions for setting a price and
wherein such information is available to the Company.

C. Held-to-maturity financial assets are those with fixed or determinable payments and a fixed
time-to-maturity which the Company has positive intent and ability to hold. Upon
measurement, held-to-maturity financial assets are carried at amortized cost. Any profits or
losses incurred due to changes in fair value should be recognized in the income statement when
the financial asset is derecognized, impaired or amortized.

D. Financial assets carried at the cost, consists of unlisted stocks or those not actively traded in an
active market. Their fair value could not be measured reliably; hence, such instruments are
measured at cost in compliance with applicable accounting standards. For bond investments
with no active market, the carrying value is used to estimate its fair value when there is no
market price for reference.

E. Fair values of long-term loans are estimated based on the present values of future cash flows.
For bank loans associated with floating interest rate, the carrying value represents its fair value.

F. Fair values of corporate bonds payable are determined as the quoted market prices when
available. When the quoted market prices are not available, fair values are estimated based on
financial information or other information.

G. The fair values of derivative financial instruments are determined based on the estimated
amounts to be received or paid upon termination of contracts on the balance sheet date.
Unredlized gains or losses arising from unsettled contracts are generaly included. Quotation
prices from counterparties are available for reference in setting fair values of the Company’s
derivative financial instruments.

(3)Information on significant gain/loss on financial instruments and equity items

A. For the years ended December 31, 2009 and 2008, total interest income from financial assets
and liabilities at fair value through profit or loss amounted to $3,643,965 and $3,227,686.

B. For the years ended December 31, 2009 and 2008, total interest income for financia assets or
financial liabilities that are not at fair value through profit or loss amounted to $57,182 and
110,362, whereas the total interest expense amounted to $266,153 and $228,469, respectively.

C. For the years ended December 31, 2009 and 2008, the adjustment of shareholders’ equity
resulting from available-for-sale financial assets was debit $299,724 and $353,561; whereas the
total loss or gain deducted from the adjustment of shareholders’ equity resulting from
available-for-sale financial assets was $0 and $23,599, respectively.
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(4)Information on interest rate risk positions
As of December 31, 2009 and 2008, the financial assets with fair vaue risk due to the change of
interest rate amounted to $0 and $4,991; whereas the financial liabilities with fair value risk due to
the change of interest rate amounted to $0 and $3,818, respectively. The financial assets with cash
flow risk due to the change of interest rate amounted to $573,332 and $447,041; whereas the
financid liabilities with cash flow risk due to the change of interest rate amounted to $14,003,310
and 16,337,390, respectively.

(5)Risk policy and hedging strategy
The financial instruments held by the Company, other than derivative instruments, are composed
of cash and cash equivalents, stocks, funds, bank loan, and corporate bonds. Such financial
instruments are held for maintaining adequate operating capital. The Company aso held other
financia assets and liabilities, such as accounts receivable and payable generated from operating
activity.
The transactions associated with derivative instruments mainly include interest rate swap and oil
swap. The primary objective is to avoid the interest rate risk and fuel price variation arising from
operating and financing activities.
The primary risks of financial instruments are cash flow risk associated with interest rate
fluctuations, exchange rate risk, credit risk, and liquidity risk. The risk management policies are
set forth below:
Cash flow risk associated with interest rate fluctuations
The Company's major exposure to cash flow risk associated with interest rate variations comes
primarily from long-term financing with floating interest. The Company adopts a combination of
fixed and floating interest rates methods upon issuance of loans to manage such interest rate risks.
In addition, the Company also engages in interest rate swaps to minimize cost of borrowings.
As of December 31, 2009, the carrying values of the Company’s financial instruments exposed to
interest rate are summarized in the order of maturity as follows:

a) Fixed interest rate

Within 1 year 1-2 years 2-3years  over 3years Total
Cash and cash equivalents $ 1497777 $ - % - % - $ 1,497,777
Bank loan ( 2,162,157) - - - ( 2,162,157)
Short-term notes and billspayable  ( 99,959) - - - ( 99,959)

b) Foating interest rate

Within 1 year 1-2 years 2-3 years over 3 years Total
Cash and cash equivalents $ 573,332 $ - $ -3 - $ 573,332
Bank loan ( 1,368,176) ( 6,525,141) ( 2,647,493) ( 3,462,500) ( 14,003,310)
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The interest of financial instruments associated with the floating interest rates is remeasured
within 1 year period and the interest for financial instruments associated with the fixed interest
rate is fixed to maturity. The financial instruments not included in the above table are not subject
to interest payments and thus, do not have inherent interest rate risk.

Exchange rate risk

Although the Company is exposed to exchange rate risk, the Company has stable cash inflows
denominated in foreign currencies for meeting cash outflows denominated in foreign currency
due to the fact that the Company operates in international transportation industry. In order to
minimize exchange rate risk, the Company aso engages in activities, such as borrowing of US
dollar loans, etc.

Credit risk

The Company only deds with third parties with good credit standings. In compliance with the
Company’s policies, strict credit assessment is to be performed by the Company prior to
providing credit to customers. The occurrence of bad debts is dso minimized by the Company’s
practices in continuously monitoring and assessing collections on notes and accounts receivables
and making adjustments to the credit terms granted for each customer based on the conclusion
drawn from such assessment. Moreover, the Company is restricted from engaging in credit
trading with other business units operating under other functiona currencies unless permission
from the highest instruction unit has been received.

Other financia instruments held by the Company are subject to credit risk arising from the
failure of counterparty to settle their contractual obligations as and when they fal due. Since the
Company only deds with third parties with qualifying credit standings, no collatera is required
by the Company which also represents that the maximum credit exposure amount equals to the
relative carrying value. The maximum credit exposure amount for various financial assets held
by the Company is analyzed as below:

~Blh~



December 31, 2009
Maximum credit

Financial instruments Book value exposure amount

Financial assets at fair value through

profit or loss

Trading financial assets $ 4,058,762 $ 4,058,762

Financial assets designated as at fair value

through profit or loss 100,000 100,000
Held-to-maturity financial assets

Corporate bonds 360,000 360,000
Available-for-sale financia assets

Equity security 692,312 692,312
Financial assets carried at cost

Stock 1,534,441 1,534,441

December 31, 2008
Maximum credit

Financial instruments Book value exposure amount

Financial assets at fair value through

profit or loss

Trading financial assets $ 589,115 $ 589,115
Available-for-sale financid assets- non-current

Equity security 392,588 392,588
Financial assets carried at cost- non-current

Stock 1,534,441 1,534,441

Credit risk refers to the risk of counterparty’s failure to settle contractua obligations as and
when they fall due. The credit risk presented in the above table is the positive net amount of all
contracts with postive fair values at the balance sheet date. The credit risk amount presented is
the loss that may be incurred by the Company in the case of counterparty’s default. Since the
counterparties of the Company are business enterprises or financial institutions with good credit
rating, the potential credit risk event is remote. In addition, since the Company is not
concentrated in transactions with one individual or counterparty, no concentration of credit risk
is evident.

Liquity risk

The Company achieves the objectives of effective use of capital and stabilization of capital by
adjusting capita through the use of cash and cash equivalents, financial instruments held for
trading, bank loans and corporate bonds, etc. The operating capital of the Company is sufficient
in meeting capital on demand; therefore, no significant liquidity risk is expected.
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(6)Hedging activity
Cash flow hedge
The Company holds interest rate swap contracts for avoiding the risk resulting from variation
between floating and fixed rate, the effectiveness of hedging was within a range from 80% to
125%.

Instrument designated for hedging

Far value Period of

Financid gain (loss)

instrument Period of  recognized

Hedge designated for Anticipated inincome

item hedging December 31, 2009 December 31,2008 Cashflow  statements

Floating interest  Interest rate

debts swap $ - $ - 2002~2008 2002~2008
Items December 31, 2009 December 31, 2008
Adjustment amount in equity $ - $ 2,919
Adjustment amount from equity to income statement - ( 2,919)
Adjustment amount from equity to non-financial assets - -

(liabilities)
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E. Derivative financial instruments transactions:
Greencompass Marine S. A. and Evergreen Marine (UK) Limited -investees of the Company-

are engaged in interest rate swaps and Cross Currency Swaps in order to hedge the risks
resulting from the fluctuation of interest rates and exchange rates. As of December 31, 2009,
the outstanding derivative instruments are as follows:
December 31, 2009
Notional Principal

Derivative instruments (Contractual Amount) Fair Vaue
Interest rate swaps (IRS) USD 42,130 (USD 7,929)
Cross Currency Swaps (CCS) USD 1,855 USD 289



(r0€°9 D (r0€°9 D (r0€'9 @D
Pr1 0D sfeda(g]
Jourejuo)) puepu|
- 8¥1°9C $1- $1¢589 8+1°9C $1- - 8¥1°9T $ @) 00076 TIH spre& ureyuod puepu]| UOSIYOINE] USYZUSYS
(Tereasn) |arasn-) rere asn (rET°e ASn)
SOTITATIOR POJR[OI pUR P
‘Bunresyo “medar ‘o10)s01| “0D) uoneyrodsuer],
Burreyosip ‘Surpeoy SURIJUODID)
- P6E0Tl  $ | (o€ $)| oo¢s 018001 S |- - 018001 $ @) 096vr EINA JoULEIU00 pue[u] usyZusyg
(L1L/9asn) |(sss asn) Lrby asn Lyby Asn) Susreyosip
pue ‘Burpeoy PV
‘o3 e103s sourejuoo| <o) uoneyrodsuer],
‘uorjeyiodsuer | oSe10lg UTLIUOD)
- LLOOTT  $ | 6TT6C $ 1 ooor Pro‘erl $1- - PO ErT 3 @) 00S°26 NI IUreuod pueu]| UssISAY 0BpSUIY)
(86z°zAsN)  |(tor asn) (810°T Asn) (810°T SN Surgieystp
pue ‘Surpeof
‘03 £101$ IOUIEIUOD
‘worjeyrodsuen| pyT oD IUILIUOD)
- 916°€L $ | veTiet $ | 000v SYLTE $1- - SYLTE 3 ) 61T°vC dINYT JOUTEIu0o pueu] A103091 A 0q3uIN]|
($€6°01 asn) (00079 asn)
SOTJTIATIOR POJR[OI pUE
‘Surreo[o ‘medor ‘Guises]
Burreyosip ‘Surpeoy
‘03 10]s IOUILIUOO
‘uorjeyrodsuen)| pyT oD sonsiSor]|
- $|- $|- $1- - $ | eLT'EsE - 666761 3 @) S9CILT ANV Joutejioo puequ] epf eySueyg
600T ‘1€
Iaquisda(] o 600T (z 21000 —— T MMMHMS a
SeUEMIE], 0] | “T€ oqueae(] | 6007 ‘1€ #2quia0a(] .. uemre], [iitie} 600C 1 Arenuef
fro0p) Jo se vurg) (1 2100
Joeq peprwiar | Jo se EUIYD popuo zeak fuedwon) pueIuIE)y 0} Jjorq pueurepy 03 |JO ST BUIYD pup[uIEiN poow Tendes w-pred SoTIATIOR TIEp BUIYD pUBUIEIN
swoout pueurepy  |ayp Joy Kuedwo)) oty : 0} SoUBNIWRI JO : s A : ur 00)80AU]
juounsoaur | ur juounsoaut |Aq pozruSooar (ssof) o AqpRy | o 2ouEpwa: JUNOWE PoJE[NUINIOY yeumseAt]
Jojunowre | Jo anjeA Joog | SWOSUT JUSULSOAU] drysioung Jojunowe
Ppaje[nUINOOYy
pareUWNOOY panTwial JUNoOury

BUI) PUEUIE]N UT SJUSULSOAUT JooIIpUl U0 UOT)EULIOJUT JO SINSO[OSI(I(§)




10710 (€)

BUID) PUB[UIRIN UE A[Joomp Sunsoau (1)

Anunos pryy e wr dn 108 ooysoaur Sunsixo ue BIA (€)

Anunos prryp e ur dn 305 0q 0} 99)s9AUT MOU € BIA (7)

ATUnos pIIY) € BIA BUTYD) pueuieN o spunj o) Sunjusy (1)

:sAem SUIMO[[0] o) £q PRIONPUOD 2q ULD BUIYD) PUBTUIRJA UL JUSUNSOAU: | 910N

(L6S TSF PSS IN:Auedwoy) st Jo ypom BN)

(P0€°9 )
(6651 ASN)
SIP 1ErS

(z60°9¢ asn)

856'0L9°TES £56°091°1S

(€ 210N) (VAON)
whmnwé omaoﬁoom—

(VHON) sTejIy oruouooy Jo Amstury o3 Jo
Jo AnsTurpy] oY) JO UOISSTWIWO) | UOISSTWIUIO)) JustsoAu] 600T “1 € 1quisoa(]
JusurisoAu] oY) Aq pasodurt eury)) o1 Aq posoxddy JO se eury) pueuIen
PUERUTRN UT $JUSW]SOAU] JO £jon{) JUNOWIY JUSTSIAU] U SJUSUISOAUT JO 00UB[eg

(rozy asn) (oL asn-) (000°7 asn) 000y asn)
SOIIATIOR PaJR[aI
pue ‘Surues]o “redor
‘Burseoy “Surreyosip
‘Burprof ‘oFero)s
Jourejuoo ‘uorjepiodsuen PYT 0D (urluer])
- $|LeTiser g |RosT $)| 0z'0¢ 999°8C1  § - $]999°8%cT  § @ 676'LL NV Jourju0d pueu] SONSIS0T "[Ju] SUBHSury
600T ‘I€ (Z 210N 6002
Toquiaoa(] Jo . T€ PquIa(] 600T ‘I€ 600T
Se uemIe] 01 6002 "Te pspus (oaput I2quISd3(J JO se ‘1 Arenuef jo se
bl D Tl HDQEODQ,«O St 1824 21 IO, \«ooﬁﬁv [eur ue[uIe; ﬁwamw,ﬁ wﬁmao [eur ueuIe :BOZV
k M:woww gD puepurepy| o gauw Mz Kuedwo) o.wwowﬁﬁ_&@wa QIR | PERAIBIEN O o.wwuwﬁﬁ_&@wa poyjow rede) ur-preg SOMIATIOP UrvIy UTD) PUBTIRIN U 09)SOAU
§ UI JUSUISIAUL oy) £q ppeY . i JUSUNSIAU]
Juour}soAut £q poziuSooar JO junoure JO junowre
Jo anpea yoog dryszoumQ
Jo junowe (sso[) swoout parenUINdOy palenuIndoy
parenuInddy JusUSAAU] panrwn jJunowy




‘sIE[JO(] UBMIB], MON UI P2JE)S 9q P[NOYSs 2[qe) 2} Ul JUnowe oy J:¢ 9J0N
SO (9)
1oypne s Auedwo)) oY) £q pajipne sjuswa)e)s [RIOURULY 5,09)59AUl oY) uo pased (q)
loppne s Auedwo)) oy} ULy} oYj0 WY SUNUNOOOR [RUOLJRWIDIUL Uk Aq PojIpne SJUSWSIE]S [EIOURUL) $,00)$OAUL oY) U0 pased (&)
"PaZIUS 0001 ST ($S0) SWOOUT JUSWNSIAUT S} YOI UO SIseq oY) s2)ous( (7)
-081)s dn-1ae)s oY) UI [[13S ST 29)$OAUL 2Y) JeY) $2310U(T ()

Ie2A 21} J0J (SSO) SUIOOUT JUSWISSAU]:Z DJON



12.SEGMENT INFORMATION

(D)Einancia information by industries
The Company is engaged in only one single industry, i.e. international marine transportation and
shipping agency. Therefore, no disclosure is required.

(2)Einancia information by geographical areas
The Company is engaged in international marine transportation; however, its foreign-port
formalities regarding arrival and departure of ships, cargo stevedoring and forwarding, collection
of freight, and payment of expenses incurred in foreign ports are handled by overseas shipping
agents. Therefore, no disclosure is required.

(3)Export information
As the Company is engaged in international marine transportation, every vessel sails between the
magjor harbors in the world. Therefore, no export sales are reported.

(4)Information on major customers
The Company provides services to customers al over the world. No single customer of the
Company accounts for more than 10% of the Company’s operating revenues.

~8T~



